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FARM  COSTS  STUDIES 


This  report  is  part  of  a continuing  nationwide  study  of  costs  and 
returns  on  commercial  farms  and  ranches  by  type  and  size  in  some 
of  the  important  farming  regions  of  the  United  States.  The  study  is 
conducted  under  the  general  supervision  of  Wylie  D.  Goodsell,  Farm 
Production  Economics  Division,  Economic  Research  Service.  Objec- 
tives, methodology,  procedure,  and  terms  are  uniform  for  all  areas 
covered  in  the  study. 

The  1963  costs  and  returns  studies  have  been  conducted  on  the 
following: 

Dairy  Farms,  Northeast  and  Midwest 
Corn  Belt  Farms 

Egg-Producing  Farms,  New  Jersey 

Broiler  Farms,  Maine,  Delmarva,  and  Georgia 

Cotton  Farms 

Tobacco  Farms,  Coastal  Plain,  North  Carolina 
Tobacco-Livestock  Farms,  Bluegrass  Area,  Kentucky 
Wheat  Farms,  Plains  and  Pacific  Northwest 
Western  Livestock  Ranches 

Summary  statistics  for  all  types  of  farms  in  the  study  are  presented 
in  a report,  revised  annually.  The  latest  such  report  was  published  in 
1963  and  is  titled:  "Farm  Costs  and  Returns,  Commercial  Farms, 

by  Type,  Size,  and  Location,"  Agriculture  Information  Bulletin  No.  230, 
Revised,  1963. 

Information  on  the  studies  can  be  obtained  from  Farm  Production 
Economics  Division,  Economic  Research  Service,  U.S.  Department  of 
Agriculture,  Washington,  D.C.,  20250. 
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COSTS  AND  RETURNS 
COMMERCIAL  TOBACCO  FARMS 
COASTAL  PLAIN,  NORTH  CAROLINA,  1963 


Owen  K.  Shugars,  Agricultural  Economist 
Farm  Production  Economics  Division,  ERS 


Farming  in  the  Coastal  Plain  of  North  Carolina  is  largely  typified  by 
2 farm  types:  (1)  Tobacco  farms  and  (2)  tobacco-cotton  farms  (fig.  1). 

Approximately  32,000  of  the  nearly  45,000  farms  reported  in  this  area 
by  the  1959  census  had  gross  incomes  of  $2,500  or  more.  The  organiza- 
tion, costs,  and  returns  of  tobacco  and  tobacco- cotton  farms  are  repre- 
sentative of  about  64  percent  of  these  32,000  farms  (table  1 and  fig.  2). 
Flue-cured  tobacco  is  the  major  source  of  income  on  both  farm  types. 
Over  the  period  1955-1963,  tobacco  sales  ranged  from  74  to  80  percent 
of  gross  farm  income  on  typical  tobacco  farms  and  from  68  to  74  percent 
on  typical  tobacco-cotton  farms  (fig.  3), 


COSTS  AND  RETURNS,  1963 


Net  farm  incomes  in  1963  aver- 
aged $6,121  for  tobacco  farms  and 
$6,413  for  tobacco-cotton  farms  in 
the  Coastal  Plain  of  North  Carolina. 
These  returns  were  about  4 percent 
below  1962  on  tobacco  farms  but 
the  decline  on  tobacco-cotton  farms 
was  less  than  1 percent. 

Cash  receipts  from  tobacco  were 
down  slightly  compared  with  the 
previous  year  on  both  farm  types. 
Flue-cured  acreage  allotments  were 
cut  5 percent  in  1963.  However, 
harvested  acreage  on  tobacco  and 
tobacco-cotton  farms  declined 


slightly  less  than  5 percent.  The 
tobacco  yield  was  estimated  at  2,058 
pounds  per  acre  in  1963--88  pounds 
above  the  1962  yield.  Production  of 
tobacco  per  farm  was  greater  than 
in  1962.  Prices  received  for  tobacco 
in  1963  averaged  $1.52  per  hundred 
pounds  below  those  of  the  previous 
year. 

Operating  expenses  continued  to 
trend  upward  in  1963  on  both  types 
of  farms.  Prices  paid  for  production 
goods  and  services  averaged  higher 
in  1963  and  were  largely  responsi- 
ble for  higher  farm  expenses. 


Table  1.-  Size,  organization,  and  production,  tobacco  farms,  Coastal  Plain 

North  Carolina,  1962  and  1963 
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Figure  3 


Tobacco  Farms 

Production  increased  and  prices 
received  declined  for  the  second 
year  on  tobacco  farms  in  the  Coastal 
Plain  of  North  Carolina.  Net  farm 
income,  at  $6,121  was  down  $234 
from  1962  and  $695  from  the  record 
high  of  1961  (table  2). 

Production  in  1963  was  greater 
than  in  1962  mostly  because  of 
higher  tobacco  yields  and  a larger 
corn  acreage.  Tobacco  acreage  per 
farm  declined  by  0.3  acres  but 
yield  increased  to  more  than  offset 
this  decline;  tobacco  production  per 
farm,  therefore,  exceeded  that  of 
1962  by  148  pounds.  Corn  acreage 
per  farm  was  approximately  17 
percent  above  that  grown  in  1962; 
although  yield  per  acre  was  down 
slightly,  production  per  farm  in- 
creased. Changes  in  acreage  and 
yields  of  other  crops  were  minor 
and  had  little  effect  on  production 
changes  in  1963.  Livestock  produc- 
tion was  also  at  about  the  same 
level  as  in  1962. 

The  index  of  prices  received  for 
products  sold  on  these  farms  was 
103  (1957-59  = 100)  in  1963  com- 
pared to  105  in  1962.  The  lower 
average  price  received  for  tobacco 
was  largely  responsible  for  the 
decline.  Prices  received  for  corn 
and  soybeans  were  higher  than  in 
1962  but  cattle  and  hog  prices  were 
down. 

Operating  expenses  were  a little 
higher  in  1963  despite  reduced  to- 
bacco acreage.  Expenses  increased 
becaus  e operators  paid  higher  prices 
for  production  goods  and  services. 
Expenditures  for  hired  labor  were 
slightly  less  than  in  1962.  The 
decline  in  tobacco  acreage  lowered 
labor  requirements  to  more  than 
offset  higher  wage  rates.  The  index 
of  prices  paid  for  all  goods  and 


services  used  in  production 
(1957-59  = 100)  was  110  in  1963, 
nearly  2 percent  above  the  1962 
index.  Cost  items  that  increased 
in  price  accounted  for  71  percent 
of  total  inputs  in  1963.  Items  de- 
clining in  price  made  up  8 percent 
and  no  change  was  indicated  in 
prices  of  those  accounting  for  21 
percent. 

Tobacco-Cotton  Farms 

Higher  cash  receipts  from  cotton 
and  corn  offset  lower  returns  from 
tobacco,  soybeans  and  other  crops 
in  1963.  Therefore,  1 963  gros s farm 
income  was  higher  than  in  1962  on 
tobacco-cotton  farms  (table  3).  How- 
ever, higher  operating  expenses, 
dropped  net  farm  income  down 
slightly  from  1962. 

Acreages  of  tobacco  and  cotton 
per  farm  were  below  those  of  the 
previous  year  but,  because  of  in- 
creased yields  per  acre,  production 
of  each  of  these  crops  exceeded 
that  of  1962.  Corn  production  in- 
creased because  of  larger  acreage. 
Cash  receipts  from  tobacco  were 
down  $180  from  the  previous  year 
because  prices  averaged  lower.  Re- 
ceipts from  cotton  lint  and  seed  were 
up  $311  from  1962  and  sales  of  corn 
increased  by  $110.  The  average 
price  received  for  cotton  lint  in 
1963  was  a little  below  the  pre- 
vious year's  but  cottonseed  and  corn 
prices  advanced  slightly.  The  index 
of  prices  received  for  all  products 
sold  (1957-59  = 100)  was  103in  1963 
compared  with  105  in  1962. 

Operating  expenses  were  greater 
than  in  1962  because  operators  paid 
higher  prices  for  production  goods 
and  services;  also,  purchases  of 
inputs  increased  slightly  (table  4). 
Lower  preharvest  inputs  due  to 
less  acreages  of  the  intensive  crops 


5 


Table  2.-  Income,  costs  and  returns,  tobacco  farms,  Coastal  Plain 
North  Carolina,  1962  and  1963 
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Note:  Information  presented  here  is  on  an  owner-operator  basis  primarily  for  comparability  between  types  of  farms. 
Net  farm  income  is  the  return  to  operator  and  unpaid  members  of  the  family  for  their  labor  and  management  on  the  farm 
and  return  to  total  capital.  No  allowance  has  been  made  for  payment  of  rent,  interest,  or  mortgage. 


Table  3.-  Gross  farm  income,  tobacco  farms,  Coastal  Plain 
North  Carolina,  1962  and  1963 
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Gross  farm  income ’ 12,735  12,581  13,464  13,578 


Table  4.-  Operating  expenses,  tobacco  farms,  Coastal  Plain 
North  Carolina,  1962  and  1963 
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1/  Preliminary. 


(tobacco  and  cotton)  were  offset  by- 
increased  input  requirements  for 
harvesting  and  processing  the  larger 
1963  crop.  Prices  paid  were  higher 
in  1963  for  power  and  machinery, 
most  fertilizer  materials,  feed, 
most  seeds,  and  wage  rates.  The 
index  of  prices  paid  (1957-59  = 100) 


increased  nearly  2 percent  from 
the  previous  year.  Prices  paid  for 
items  making  up  7 2 percent  of  total 
inputs  were  higher  in  1963.  Prices 
were  lower  for  items  accounting 
for  9 percent  and  unchanged  for 
those  making  up  the  remaining  19 
percent. 
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